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Practice with case studies 

Families 
 

Claiming child care expenses (special 
cases) 
Pre-test question 
Select True or False 

The individual and their spouse or common-law partner may choose to claim the 
child care deduction on either of their tax returns. 

True 

Sorry, that's incorrect 

The spouse with the lower net income must claim the deduction for child care 
expenses, unless there exists a special situation as described on form T778 Child 
Care Expenses Deduction. 

False 

That's correct 

The spouse with the lower net income must claim the deduction for child care 
expenses, unless there exists a special situation as described on form T778 Child 
Care Expenses Deduction. 
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Instructions 
1. Open the tax software 

2. Review Background information and Required slips (tax slips, receipts, 
etc.) 

3. Provide all required information for the appropriate sections of the tax 
software 

4. Once completed, compare your results with the solution provided 

5. Afterwards, refer to the Takeaway points 

Background information 

Situation 
Ryan lives with his wife Jessica and their two children, Jace and Jackie. Although 
Ryan worked full time at the beginning of the year, he was hospitalized on 
February 20, 2023 and was not discharged until August 28, 2023. He soon returned 
to work part time while his wife continued to work full time as a grocery store 
manager. During this time, their two children attended daycare. 
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Identification information 

Name Ryan Samson 

Social insurance number 
(SIN) 

000 000 000 

Address 123 Main Street 
City, Province  X0X 0X0 

Date of birth (DOB) November 15, 1983 

Marital status Married to: 
Jessica Samson on August 
2, 2014 
SIN: 000 000 000 
DOB: September 10, 1984 

Number of children (2) Son: Jace Samson 
DOB: May 22, 2016 
Daughter: Jackie Samson 
DOB: June 22, 2017 
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Required slips 
T4 – Statement of Remuneration Paid (For Ryan) 

 
  

https://www.canada.ca/content/dam/cra-arc/serv-info/tax/cvitp/images/csstds-3.03-01-en.png
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T4 – Statement of Remuneration Paid (For Jessica) 

 
  

https://www.canada.ca/content/dam/cra-arc/serv-info/tax/cvitp/images/csstds-3.03-02-en.png
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Over the Rainbow Daycare receipt 

 

Takeaway points 
Steps to follow 

1. Review their background information and required slips 

2. Click add spouse next to the Family Head (Ryan Samson) tab 

3. Click T4 and employment income in the left-side menu, then click 
the + sign next to T4 income (earned in any province except Quebec) and 
enter the required information for each individual 

4. Click add dependant next to the Jessica Samson tab to add each 
dependant 

5. In the profile of each child, click on Dependant ID in the left-side menu and 
complete the Dependant Identification section for each child 

6. Click Child care in the left-side menu of each dependant’s profile, then click 
the + sign next to the type of child care expenses to enter the amount paid 
for that child 

https://www.canada.ca/content/dam/cra-arc/serv-info/tax/cvitp/images/csstds-3.03-03-en.png
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7. Using the profile for the individual with the higher net income, 
click Interview setup in the left-side menu, then tick the box next to Child 
care (special cases) in the Parents and children section 

8. Click Child care (special cases) from the left-side menu and click the + sign 
next to A special situation allows you to claim child care expenses even 
though your earnings are higher than your spouse’s 

9. Enter the number of weeks during the year that any of the special cases 
listed apply to their situation 

The tax software calculates how much of the child care expenses may be claimed 
on the tax return for the individual with the higher net income. If any remaining 
amounts may be claimed on the tax return for the individual with the lower net 
income, the tax software automatically claims them based on the information 
provided. 

When no special situation applies, the tax software automatically determines 
which individual claims the deduction. 

Although Jessica has the higher net income, she claims the full amount of the child 
care deduction since Ryan was temporarily hospitalized. 

For more information, refer to UFile instructions. 

  

https://www.canada.ca/en/revenue-agency/services/tax/individuals/community-volunteer-income-tax-program/lend-a-hand-individuals/cvitp-learning-guide/tax-guide-volunteers/ufile-instructions-situation/parents-children.html
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Review your results 

 


